
 



 

 
 



 

 
 

Government Auditing Standards

 



GOVERNMENT AUDITING STANDARDS 
 

Government Auditing Standards

deficiency in internal control

material weakness

significant 
deficiency

 
 
 

  
 

 

 
   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

203 N. Brea Blvd., Suite 203 Brea, CA 92821 Lance, Soll & Lunghard, LLP Phone: 714.672.0022 



Government Auditing Standards

Government Auditing Standards

2



OMB Compliance Supplement

Management’s Responsibility 

Auditor’s Responsibility 

Government Auditing Standards
Code of Federal 

Regulations Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards

Opinion on Each Major Federal Program 
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deficiency in internal control over compliance
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To the Board of Directors 
Orange County Fire Authority  
Irvine, California 
 
Report on the Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the governmental activities, the aggregate discretely presented 
component unit, each major fund, the aggregate remaining fund information, and the budgetary comparison 
for the general fund of the Authority, as of and for the year ended June 30, 2020, and the related notes to 
the financial statements, which collectively comprise the Authority’s basic financial statements.  We issued 
our report thereon dated October 8, 2020, which contained an unmodified opinion on those financial 
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the basic financial statements. The accompanying schedule of expenditures of federal 
awards is presented for the purposes of additional analysis as required by the Uniform Guidance and is not 
a required part of the basic financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditures of federal awards is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the  
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 
Brea, California 
December 31, 2020 (except for the Report on the Schedule of Expenditures of Federal Awards Required 
by the Uniform Guidance which is dated October 8, 2020) 
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ORANGE COUNTY FIRE AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2020

Federal Grantor / Pass-through Grantor / Program Title

Federal 
CFDA 

Number
Program / Project 

Identification Number
Pass-Through Entity
Identifying Number  Expenditures 

U.S. Department of Homeland Security:

Direct assistance via Federal Emergency Management Agency:
National Urban Search and Rescue (US&R) Response System:

2016 Cooperative Agreement 1st Supplemental 97.025 EMW-2016-CA-00013A N/A 38,205$           
2016 Cooperative Agreement 2nd Supplemental 97.025 EMW-2016-CA-00013B N/A 70,010             
2017 Cooperative Agreement 97.025 EMW-2017-CA-00039 N/A 47,499             
2018 Cooperative Agreement 97.025 EMW-2018-CA-00006 N/A 372,703           
2019 Cooperative Agreement 97.025 EMW-2019-CA-00064 N/A 736,615           

Subtotal - CFDA 97.025 1,265,032        

Staffing for Adequate Fire and Emergency Response (SAFER) 97.083 EMW-2016-FH-00565 N/A 1,258,629        
Subtotal - CFDA 97.083 1,258,629        

2018 Assistance to Firefighters Grant (AFG) - Fire Ground Survival Training 97.044 EMW-2018-FO-04863 N/A 427,834           
2020 Assistance to Firefighters Grant (AFG) - COVID-19 Supplemental 97.044 EMW-2020-FG-01698 N/A 718,635           

Subtotal - CFDA 97.044 * 1,146,469        

Homeland Security Grant Program:
Passed through the Orange County Sheriff's Department:

2018 Orange County Intelligence Assessment Center 97.067 DHS 2018-SS-00054 11-195-0784 168,473           
Subtotal - Passed through the Orange County Sheriff's Department 168,473           

Total U.S. Department of Homeland Security 3,838,603        

Total Federal Expenditures 3,838,603$      

* Major Program

Note a:  Refer to Note 1 to the Schedule of Expenditures of Federal Awards for a description of significant accounting policies used in preparing this schedule.

Note b:  There were no federal awards expended in the form of noncash assistance and insurance in effect during the year.

Note c:  Total amount provided to subrecipients during the year was $0.
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Uniform 
Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards
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O R A N G E    C O U N T Y    F I R E    A U T H O R I T Y 
    P. O. Box 57115,  Irvine, CA 92619-7115  • 1 Fire Authority Road, Irvine, CA 92602 

   Brian Fennessy, Fire Chief                        (714) 573-6000                             www.ocfa.org 
 

Serving the Cities of:  Aliso Viejo • Buena Park • Cypress • Dana Point • Garden Grove • Irvine • Laguna Hills • Laguna Niguel • Laguna Woods • Lake Forest • 
La Palma • Los Alamitos • Mission Viejo • Rancho Santa Margarita • San Clemente • San Juan Capistrano • Santa Ana • Seal Beach • Stanton • Tustin •  

Villa Park • Westminster • Yorba Linda and Unincorporated Areas of Orange County 
 

RESIDENTIAL SPRINKLERS AND SMOKE ALARMS SAVE LIVES 

 
 
 

Corrective Action Plan 
 

 
Finding: 2020-001 
 
 
Name of Contact Person: Robert Cortez, Assistant Chief of Business Services 
 
 
Corrective Action: We concur with the auditor’s finding.  Effective September 16, 2020, 

additional review and approval processes have been established for purchases 
and cash reimbursement requests pertaining to the Assistance to Firefighters 
Grant (AFG).  These process changes enhance both the preventive and 
detective internal controls over allowable costs and cash management. 

 
OCFA’s Grant Manager is responsible for writing and submitting AFG 
proposals, including the grant’s budget and scope of work.  The Grant 
Manager will review and approve all purchase requisitions submitted by the 
AFG Program Manager prior to the purchase being made, ensuring that 
purchases are specifically within the approved scope of work and budgeted 
amount.  If necessary, the Grant Manager will request and obtain a budget 
amendment from FEMA prior to finalizing the purchase.  Any purchases 
made via Cal Cards will be reviewed in a similar manner and, if necessary, 
reclassified to a non-grant cost center.  Finally, the Cost Accounting Manager 
in the Finance Division will conduct a more thorough audit of the AFG 
expenditure records while preparing the cash reimbursement requests, 
including a comparison to the original grant award budget.  The Grant 
Manager will review and approve all AFG cash reimbursement requests 
compiled by the Cost Accounting Manager prior to their submission to 
FEMA. 

 
Proposed Completion Date: September 16, 2020 

 




